July 2004 New Car Registrations - Analysis
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Year-to-date growth still strong 
· New car registrations in the first seven months of 2004 remained positive, with 1.3 per cent growth. 
· July new car registrations are still 5.7 per cent above 1999-2003 July average, seeing an increase of 10,058 units.
· The UK new car market eased slightly following record levels in 2003. New car registrations hit a record high of 196,762 units last July. Volumes dipped by 4.6 per cent, to 187,632 units in July 2004.

Fleet and business volumes show further gains

· Large fleet and business sectors continue to bolster the overall market with solid July growth of 2.6 and 5.4 per cent respectively. Increases of 3.0 and 12.3 per cent were seen in the first seven months of the year. 
· Large fleet growth stands at 19,100 units with the business sector up 18,373 units.

Full year on track to match 2003 record
· New car registrations have increased by 19,952 units over the first seven months of the year with the year-to-date market at 1,564,199 units. 
· SMMT's full year forecast has been trimmed, from the 2.6 million level set in April, to 2.58 million units, on par with last year's record market of 2,579,050 units.

· UK-built cars are forecast to take a 19 per cent share of the market. Over the year-to-date their market share stands at 18.7 per cent of all new car registrations.
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Diesel penetration of UK new car market 
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Focus sweeps the best sellers list 
· The Ford Focus topped the best sellers list, also taking the diesel top spot in July and over the year-to-date. The Renault Mégane moved into second place in July.
· Both models are in the lower medium segment, which grew 4.1 per cent in July.  
· The luxury saloon and MPV segments also showed growth in July with the MPV segment showing the largest year-to-date increase, up 22.0 per cent.
Diesels match record market share
· Diesels took 32.5 per cent of the market in July, matching the record monthly level set in April this year. 
· Diesel registrations rose 15 per cent in July - the 46th successive monthly increase. Volumes increased 20.6 per cent - 83,553 units - to 489,272 units in the year-to-date, with a 31.3 per cent market share. 
Diesel share forecast to continue to climb
· Diesels are increasing in popularity. Recent increases in fuel prices, changes to company car tax and vehicle excise duty, which are both now CO2 based, improvements in performance and engine refinement, plus increased choice available to consumers have all helped boost registrations. 

· Diesel forecasts have been steadily revised upwards throughout 2004. Diesel penetration is expected to rise to 33 per cent in 2004, up from 27.3 per cent in 2003. Volumes are forecast to rise by over 20 per cent to 850,000 units. A further rise to 890,000 units, or a 36 per cent market share, is expected in 2005. 
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		Registrations by customer type

		July 2004				Private		Fleet		Business

				Registrations		83,475		86,175		17,982

				% change		-12.8%		2.6%		5.4%

				Market share		44.5%		45.9%		9.6%

		YTD 2004				Private		Fleet		Business

				Registrations		743,137		652,947		168,115

				% change		-2.3%		3.0%		12.3%

				Market share		47.5%		41.7%		10.7%
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		New diesel car registrations

						all cars		% chge		Mkt sh

		July		2003		52,993		12.0%		26.9%

		July		2004		60,964		15.0%		32.5%

		YTD		2004		489,272		20.6%		31.3%

		12 MMAT		2004		788,190		19.9%		30.3%

		Full year		2002		602,623		38.0%		23.5%

				2003		704,637		16.9%		27.3%

		forecast		2004		850,000		20.6%		33.0%

				2005		890,000		4.7%		36.0%
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		New registrations						July 2004

								all cars		% chge

		Month						187,632		-4.6%				196762

		YTD						1,564,199		1.3%				1544247

		Last three months						621,189		-2.5%				636995

		12 MMAT						2,599,002		1.3%				2564548

		Year		2002				2,563,631		4.3%

				2003				2,579,050		0.6%

		Forecast		2004				2,580,000		0.0%

				2005				2,480,000		-3.9%

		MMAT - monthly moving annual totals
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